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THE SITUATION 


The movement of general commodity prices is 
usually interpreted as showing the trend of pros- 
perity or depression, as the case may be, of general 
opportune at this 
time to note the movement of the several indices 


business. It is therefore 
measuring commodity prices in this country. 
The United States Bureau of Labor Statistics 
This 


index reached its highest point in May, 1920, 


averages quotations of 326 commodities. 


and has declined steadily since that time, the 
April number showing a recession of 4.9 per cent. 
below the previous month, and a drop of 43.4 per 
cent. from the highest point reached last year. 
Furthermore it showed that in April the average 
of these 326 commodities was only 54 per cent. 
Brad- 


street’s index of 96 commodities quoted at whole- 


above the average level for the year 1913. 
sale decline. 
Compared with the highest point which it 
touched on February 1, 


registers an even more drastic 


1920, it was 48.2 per 
cent. lower on May 1, 1921 and only 17.5 per cent. 
above the 1913 level. R. G. Dun & Company 
show that out of 328 wholesale prices which they 
quote weekly 48 declined as against 22 increases 
during the week ending May 21, as compared 
It may be noted that 
the present decline in wholesale prices has already 


with the previous week. 


endured nearly as long as similar declines in 
years of business contraction prior to the war, 
and the severity of the drop has never before in 
the history of the United States, either in peace 
or war times, been exceeded. An index averag- 
ing quotations of 12 basic raw materials which is 
calculated by the Federal Reserve Bank of New 
York, had on April 30 receded so far that it had 
practically wiped out all of the rise experienced 
from 1913 to 1920, and, following April 30, this 
index advanced for three successive weeks. 
Money as reflected by central bank discount 
rates is turning easier the world over, the move- 


ment starting in India on March 3, followed by 
the Bank of Switzerland on April 7, when it re- 
duced its rate from 5 per cent. to 44% per cent., 
which, with Amsterdam, is the lowest quoted 
rate in Europe. Next came the lowering of the 
rate of the Federal Reserve Bank of Boston to 6 
per cent. on April 15, followed by the Bank of 
England’s announcement of a 61% per cent. rate 
on April 28. Then, early in May, came in suc- 
cession announcements of a 614 per cent. rate for 
the National Bank of Denmark and the Swedish 
Riksbank in Europe and a similar rate here for 
the Federal Reserve Banks of New York, Chi- 
cago, Minneapolis, and finally, on May 16, Dal- 
las; while Atlanta, following the early lead of 
Boston, reduced its rate to 6 per cent., so that 
now there are no Federal Reserve banks still on 
a 7 per cent. basis. In comparing discount rates 
here and abroad sight should not be lost of the 
fact that since this country is on a gold basis the 
banks’ reserve position furnishes a real check on 
expansion; whereas Europe, on the other hand, 
being largely on a paper basis must, to the extent 
that that is true, rely mainly upon the policies 
adopted by its central banks to determine the 
extent to which expansion or contraction of 
credit shall be carried. 

According to the United States Bureau of Crop 
Estimates, farm work in New England is further 
along at this time than is usua]. Losses among 
live stock were not abnormal during the past 
year and for the most part stock came through 
the winter in good condition. The hay acreage 
is expected to be slightly larger in the three 
Southern New England States than last year, 
due to rotating crops, but about the same in the 
three Northern States. The favorable 
April weather appears to have overcome nearly 


very 


all the damage done to the meadows by spring 


freezing. The Bureau estimated that there will 
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be a larger acreage planted to potatoes in Aroos- 
took County this year than last, although it is 
admitted that the price of old potatoes is now 
very low and the market for them poor. Farm 
help is quite plentiful and the wages paid are 
approximately 25 per cent. less than the prevail- 
ing rate last summer. 

Employment conditions in New England dur- 
ing May remained about the same asin April, 
although unemployment is generally held to be 
less than during the middle of the winter. This 
is partly due to a normal spring resumption of 
many out-of-door occupations and partly to 
better conditions existing in several of New 
England’s predominant industries, such as tex- 
tiles and shoe manufacturing. 

The liabilities of the failures in New England 
during April were smaller in the aggregate than 
in any other Federal Reserve District with one 
exception. It must be admitted, however, that 
both the number and the liabilities of failures in 
the country have remained at an abnormally 
high rate throughout May. Retail trade during 
April, both in Boston and in other New England 
cities, was less, as far as dollars’ worth of net sales 
is concerned, than in April last year. This does 
not necessarily mean that there was actually a 
smaller amount of goods sold, because retail 
prices have undoubtedly declined much more 
than the decline in the net sales measured in 


terms of dollars. The stocks of goods, measured 
by their retail value, carried by 24 representative 
New England department stores on May 1, was 
approximately 18 per cent. lower than was carried 
on the corresponding date in 1920, although it is 
impossible to tell whether the physical volume 
was larger or not, owing to the inability to deter- 
mine the exact drop in retail prices in the year’s 
period. Retail trade held up until at least May 
t much better than was expected by the mer- 
chants themselves and better than would seem 
possible in view of so much unemployment and 
reduction of wages. The Boston wool market 
has not experienced increased activity during 
May and prices have been generally weak and 
somewhat lower. The textile mills of New Eng- 
land, both those engaged in cotton goods manu- 
facture as well as those engaged in woolen and 
worsted production, operated at approximately 
two-thirds to three-quarters of capacity during 
May. Boot and shoe factories were, as a rule, 
not so fortunate and this holds true as well of 
tanners of leather. The metal industries of this 
district on the whole are quiet; the prosperity of 
many factories depends to a considerable degree 
upon that of the automobile industry, which is at 
the present time operating at not over 50 per cent. 
of capacity. Building has experienced a moderate 
revival following the partial collapse of the build- 
ing trades strike and the advent of spring. 





Neither the reduction in the 
discount rate by the Federal 
Reserve Bank of Boston, nor 
the increased reserve percentages of the Reserve 
System, due to a reduction in total bank borrow- 
ings and increased holdings of gold, have had any 
very appreciable®effects on local money rates. 
Bankers’ acceptances are selling at about one- 
eighth lower and some mill paper has been sold 
at 6 per cent., though this is exceptional; 7 per 
cent. is still the going rate for banks to charge 
customers, though the range is from 614 to 7% 
per cent. The borrowings of the large Boston 
banks from the Reserve Bank are being steadily 
reduced, but until the future trend of money has 
become clearer, banks are not inclined to take on 
outside commitments. The effect of sales of 
Treasury Certificates and new security issues is 
felt by banks through the withdrawal by cus- 
tomers of surplus funds to make their purchases. 


Money and 
Banking 


The success of the issue of the offering of Treas- 
ury Certificates on May 16, which was over-sub- 
scribed in this district nearly 150 per cent., dem- 
onstrates the demand for short time readily mar- 
ketable investments for unemployed funds. 
Member Banks. On May 11 member banks 
in Boston had, since the first of the year, con- 
tracted their loans nearly 11 percent., while their 
deposits have been cut down less than 5 per cent., 
indicating that Boston depositors are paying off 
their borrowings and building up their bank 
balances. Country banks in this district, on the 
other hand, show a contraction in loans of only 
3 per cent., while deposits have declined more 
rapidly, or 4 per cent. Member bank reserve 
accounts at the Federal Reserve Bank of Boston 
indicate that the Boston banks are strengthening 
themselves more rapidly than are those outside, 
having increased nearly 5 per cent. in the last six 
weeks, although still almost 7 per cent. below the 
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first of the year. Reserve accounts of the out- 
side banks, however, are still steadily falling, 
being now close to 13 per cent. below the first of 
January. Another interesting feature of the 
present situation is that, during the first four 
and a half months of the current year, the redis- 
counting at this bank by Boston banks has de- 
clined 51 per cent. on bills secured by war paper, 
and 31 per cent. on all other bills, whereas redis- 
counts of outside banks have actually increased 
4 per cent. and 87 per cent. respectively. Mem- 
ber bank borrowing on collateral notes has 
declined 59 per cent. for Boston banks as com- 
pared with less than one per cent. for those out- 
side during the same period. 

Debits to individual accounts in this district 
reached their lowest point for the current year on 
February 23, since which time they have gradu- 
ally moved upward until, on May 11, those for 
Boston had recovered 24 per cent. and those for 
the outside clearing house cities in New England 
15 per cent., though still 31 per cent. and 29 per 
cent. respectively below the January 7 figures. 

U. S. Treasury Operations. Receipts from 
income and excess profits taxes on April 30, 
covering the first ten months of the Government’s 
fiscal year, declined over half a billion dollars (17 
per cent.) as compared with the same period a 
year ago. During the same time government 
receipts this year exceeded expenditures by 
$373,000,000, as contrasted with a deficit last 
year of $402,000,000. On May 16 $200,000,000 
of Series A 1922 51% per cent. Certificates of 
Indebtedness, maturing February 16, 1922, were 
offered, for which some $475,000,000 subscrip- 
tions were received. The $17,320,000 quota for 
this District was subscribed nearly 214 times 
over, and final allotments were made of 15 per 
cent. of the excess subscriptions, this District 





Bankers’ Acceptances. During the latter part 
of April there was very little demand for bills 
with a result that dealers’ portfolios increased 
considerably. There were some sales made 
through that period and the corporations were 
perhaps the best buyers. Short term bills were 
a drug on the market. Toward the end of the 
month there was a better demand consequent 
upon the rates being changed from 55% to 534 
for go’s. The demand continued until about 
the middle of May on go day bills, when it 
slackened and during the week ending May 21 
was very inactive, a few sales being made but 
not many bills being offered. 

The 120 day bills have become more general 
and quite a few are offered in this market at 
rates of 574 and 6 per cent. The buying rates 
of the Federal Reserve Bank of Boston were 
above the outside market most of the menth, but 
on May 12 the pressure on 30 day bills was felt 
to be so great that it needed relief and this bank 
accordingly reduced its rate for one day to 544 
per cent. and consequently purchased approxi- 
mately $5,000,000 worth of bills. Toward the 
close of the month the carrying rate of the 
Boston bank for bills held for dealers on short 
term agreements was reduced to 556 per cent. as 
some of the dealers complained that the market 
was pegged at 534 ver cent. 

Federal Reserve Bank of Boston. Boston’s 
reserve ratio remains the highest in the Federal 
Reserve System, standing at 70.9 per cent. on 
May 21. The rapidity with which deflation has 
progressed in this district is well illustrated by 
the following table, showing the principal items 
on the Boston Federal Reserve Bank’s statement 
at their peak and one year ago, (May 14, 1920), 
together with the per cent. of change on May 18, 
1921: 


. . Amount Per cent. 

thereby absorbing approximately $21,200,000. Date of Peak (000 Omitted) Change 
Total Gold Reserve . . . . . . . . JfLow Feb. 6, 1920 $135,797 +78 
Bills Discounted: \ Year ago 176,454 +37 
Secured by War Paper ee ae Peak Aug. 20, 1920 129,310 —70 
Year ago 103,730 —62 
MINO@tHers 4, Ga ox 2 Se mS Peak Dec. 30, 1920 99,802 —46 
Year ago 75,010 —28 
Bought in Open Market . . . . .  f Peak Jan. 30, 1920 51,511 —75 
\ Year ago 33,099 —61 
TotelBilis- = 6 se S 2. 4 © WX Peak Sept. 3, 1920 235,740 —55 
Year ago 211,839 —50 
Total Bills (adjusted) . . .... =. Peak Dec. 26, 1919 281,241 —64 
Deposits: Year ago 182,549 — 
Member Bank Res. Acct. . . . . . Peak Oct. 15, 1920 130,867 —16 
Year ago 121,182 —10 
Totaly Deposts <2 6 a a ea Peak Feb. 2, 1920 139,969 —21 
Year ago 131,241 —15 
F, Re Notes in'Circulation. 2. « « = Peak Oct. 11, 1920 309,586 —17 
| Year ago 269,531 — 5 


fz) 





Most bills were made during the month end- 


ing May 21 on sugar, but there was a fair supply 
The 


Boston Reserve Bank’s portfolio has increased 


of cotton, dollar exchange, wool and coffee. 


about $7,000,000, approximately all of these bills 
being due within 30 days. The current buying 
rate of the Federal Reserve Bank of Boston for 


2 
> 


prime oo day bills is 524 per cent., the same for 


60’s and 5°8 per cent. for 30’s, with a correspond- 


No six 
months bills have been offered this bank, though 


ing increase of for less known names. 
bills at 6 per cent.endorsed for 90 days would 
probably be bought unless the volume offered 
was excessive. No discrimination in the carry- 
ing rate on account of maturity would be made 
on six months bills when eligible in comparison 
with those of shorter maturities. 

The Railroad Labor Board’s 
that the 
cost in living has been such as 


Transporta- too rae 

tion decision decreased 
to warrant a downward revision in the rates of 
pay of unskilled workers, will probably atfect 
half of the almost two million railroad employees 
whose wages absorbed 61.15 per cent. of all rail- 
way expenses during the year 1920. Much will 
naturally depend upon final action stating detin- 
itely the exterit to which labor costs are to be 
deflated, but the trend toward lower operating 
expenses and higher net earnings, first pro- 
nounced in the returns for March, should be 
rendered permanent. In that month, largely 
due to lower cost of materials and reduced main- 
tenance programs, gross earnings (for roads with 
an aggregate mileage of 235,000) that were 
slightly less than those of a year earlier yielded 
net earnings greater by approximately $18,000,- 
ooo. Though the improvement was rather more 
pronounced in New England than in other sec- 
tions of the country, net earnings before taxes - 
amounting to $822,000 — were utterly inade- 
quate to meet even the fixed charges of New 
England carriers. 

The low point in car loadings for the country, 
reached during the week ending April 2, with 
a total of 666,642, seems definitely past, as car 
loadings by May 14 had registered an increase of 
124 per cent.; the total for the first four months 
of 1921 is, however, 13 per cent. below that of 
the similar period in 1920. 

During the month of May the volume of in- 
bound freight received in New England increased 
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materially; reliable data for the first twenty 
days, based upon the number of cars received at 
Western 
indicate that the gain amounted to about 10 per 


gateways from connecting carriers, 


cent. The situation with respect to shipments 
from New England was not so satisfactory, and 
the tonnage of outbound freight is probably no 
larger than that of a month ago; this movement 
is characterized as spotted, certain commodities, 
such as textiles, showing an improvement, while 
shipments of the heavier metal products reflect 
no gain. 

The Boston wool market is 
the 
already large stocks of raw wool held by the 
England textile 
manufacturers, as well as the new wool which is 
The fact that 
the emergency tariff did not pass to an enact- 
ment before the middle of May was somewhat 
disappointing to many wool merchants and wool 


Wool 


under the influence of 


Boston merchants and New 


now being sheared in the West. 


growers and allowed several additional shiploads 
of wool and tops from abroad to enter this coun- 
still 
Consequently it is not sur- 
prising that prices have been rather soft 
that it is more a buyer’s market than was the 
rule in March. Several grades were, in the 
middle of May, at the lowest prices thus far 
reached in this period of deflation. 


try duty free, thereby helping to depress 
further the market. 


and 


[t is reported 
that the new clip of wool is in many cases of 
shorter staple than that sheared last year. The 
market for tops is not very active, although comb- 
ers are busy and are fairly well booked ahead. The 
volume of wool being sold by the Boston mer- 
chants still remains at a very low weekly amount 
notwithstanding that many mills are running on 
fairly good schedules and are booked for two, 
three and even occasionally more months ahead. 
uring the month of May the prices prevailing 
at wool auctions held abroad improved quite 
noticeably under the influence of continental 
buying. Furthermore, increased prices carried 
with them increased volumes of wool purchased. 
About the first of May the Secretary of War 
announced that an auction of wool would be held 
in Boston on May 25, when approximately 
6,000,000 pounds of carpet wools would be 
offered; subsequently, however, announcement 
was made that only 3,000,000 pounds would be 
otfered. 
| 
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STOCKS AND NET SALES STOCKS AND NET SALES 
OF EIGHT BOSTON DEPARTMENT STORES OF SIXTEEN DEPARTMENT STORES IN NEW — CITIES 
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Net Sales During April, 1921 


Compared with :— 


Index April, Mar., 

Number* 1920 1921 
8 Boston Stores . 1.33 —1.3% —3.9% 
16 Outside Stores 1:37 — 3.8% +6.4% 
Total 1.34 —1.9% —1.7% 


*An index number is a device for showing statistical measurements when it is desired to avoid disclosing the actual amounts 


denote fluctuations in sales and stocks each month, the i 


Stocks at Retail April 30, 1921 


Compared with:— 


Ratio of Stocks to 
Net Sales during:— 


Index April 30, Mar. 31, April, Jan. thru April, 
Number* 1920 1921 1921 1921 
3.74 —18.9% +3.5% 2.81 2.96 
Seas —17.5% +1.1% 3.79 4.27 
4.07 —18.5%  +2.8% 3.04 3.25 


involved. In this case itis used to 


index number thus used being the ratio which the month’s sales or stocks bear to a certain base or starting point 


(1.0) namely the average monthly net sales in dollars during the first six months of 1919. 


The reports of the eight Boston department 
stores which make the 
Boston each month 
sales 


statistical returns to 
Bank of 


net 


Federal Reserve 
that their 
April, this year, 
April, 


very 


show in dollars during 


were per cent. less than 
1920. Although this decline is not 
it it 
is the first time since this period of deflation 
started that the for 
any one month have amounted to less than for 


the corresponding month the year previous. 


in 


large, is significant, inasmuch as 


sales of the Boston stores 


Those stores which record the number of sales 
transactions, report, however, that they actually 
sold more articles this past April than in April, 
1920, indicating that the difference in the dollar 
values of sales is to be accounted for by the de- 
crease in retail prices which has occurred during 
the past year. Furthermore, it is important to 


note that the amount of net sales in dollars of 
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these same Boston stores during April, 1921, was 
practically 4 per cent. less than for the previous 
month of March; unless, therefore, it be con- 
tended that the retail prices of the merchandise 
handled by these stores have declined by this 
amount within a period of a single month, the 
inference must be that there was an actual falling 
off in the physical volume of business during 
April as compared with March, whereas the 
usual seasonal trend of sales indicates that busi- 
ness in April should be greater than in March. 
Yet the net sales of the sixteen department stores 
located in New England cities other than Boston 
which are members of the Federal Reserve Bank’s 
reporting system, instead of reflecting a decline, 
followed the usual seasonal trend during April, 
their sales for that month being 6.4 per cent. 
larger than in March, although 3.8 per cent. 
lower than in April, 1920 Retail prices have 


] 





remained fairly stationary during the first three 
weeks of May, though some stores have found 


it necessary to make further reductions in tex- 


tiles, ready-to-wear clothing and _ furniture. 
Stores are cautioning their buyers against mak- 
ing their usual future commitments and what 
little buying for fall that has been done is on a 
very restricted scale. The outstanding orders 
on May 1 of seven Boston department stores 
were only 5.2 per cent. of their total purchases 
during 1920, while the outstanding orders on 
May 1 of seven stores located in other New 
England cities were 9.6 per cent. of their pur- 
Although 


admit the difficulty of obtaining desirable mer- 


chases during 1920. some stores 
chandise when buying on the hand-to-mouth 
basis, they do not yet feel enough confidence in 
Deliv- 


eries of goods are generally satisfactory, although 


the future to make extended purchases. 


strikes are still hindering the production of some 
lines of hosieries and ready-to-wear garments. 
Cotton Goods A demand that is constantly 
broadening in scope, together 
with an increasing confidence in the stability of 
cotton goods prices, serves to characterize the 
situation in the cotton manufacturing industry 
in the latter part of May. ‘The trend in price 
changes is toward ironing out the irregularities 
hitherto existing between different cloths and 
varying constructions of the same cloth, and 
restoring differentials to a plane which the in- 
dustry has grown to consider customary. Where 
there has been any revision downward during 
recent weeks, as in the case of two well sold 
products, sheetings and ginghams, the change 
reflects a desire to put production on a basis that 
will meet competition during future months and 
keep goods in active distribution; no small part 
of the favor which ginghams have been enjoying 
this spring thay be assigned to courageous action 
along these lines at the first of the year, and in 
several instances the next four months’ output of 
this fabric is already disposed of. Similarly the 
prices named for fall blankets have brought in 
heavy orders, a number of mills being fully sold 
up for the season. 

Such conditions as these are, however, the 
exception. Buying, while in the main steady, 
is at such close prices as to leave little if any 
margin of profit, and under these circumstances 





refuse to commit themselves 
This is particu- 
larly true in the print cloth division where con- 


manufacturers 
beyond the immediate future. 


tracts of longer duration than July are the 
exception. The standard 38) inch product has 
advanced a fraction of a cent a yard, and on May 
19 the margin between a pound of cotton and a 
pound of cotton cloth stood at 23.7c. for Southern 
and 25.0c. for Eastern mills, as contrasted with 
figures of 24.2c.and 24.8c. respectively a month 
earlier. Sales of print cloth at Fall River ap- 
proximated 550,000 pieces for the four weeks 
ended May 14, an increase of 28 per cent. over 
the figures for the preceding four weeks. 

The more moderately priced classes of stand- 
ard domestic cotton goods are selling in fair 
volume, but activity in fancy fabrics centers 
upon a few types, such as organdies, voiles, fine 
checks in ginghams or tissues, and Swisses. 
Demand for duck and other heavy products 
whose use is primarily industrial, still awaits 
resumption of business activity; mills producing 
tire duck are, however, receiving some new 
orders, and deliveries upon deferred contracts 
made last year are being resumed. 

Yarns are more active than at any time within 
recent months, though prices still possess no 
great degree of stability, due to the fact that 
mills, anxious to get back to a full time basis, 
offer considerable concessions from the general 
market level when a large contract is in sight. 

Spot cotton has fluctuated within a narrow 
range, with quotations remaining substantially 
above the low level reached early in April. Con- 
sumption during April totaled 408,882 bales; 
the decrease of 29,000 bales from the March 
total, almost equally divided between New Eng- 
land and Southern mills, is, in the main, a sea- 
sonal variation occurring in most years. 


A survey was made on May 
t of the value of the stocks of 
shoes on hand and the net sales 
for the first four months of 1921 of the shoe de- 


Shoes and 
Leather 


partments in the stores that are members of the 
co-operative reporting system of the Federal 
Reserve Bank of Boston. This survey showed 
that seven Boston department stores had 32 
per cent. less stocks of shoes on hand (measured 
by their retail selling price) on May 1, 1921, than 


on the corresponding date in 1920. The net 
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sales (in dollars) of shoes of these seven stores 
from January 1 to May 1, 1921, was within eight- 
tenths of 1 per cent.of the amount sold in the 
corresponding period of 1920. Of the 16 stores 
located in New England cities other than Boston 
which regularly report their business statistics 
to the Federal Reserve Bank of Boston, 10 
maintain shoe departments, and they report that 
their net sales of shoes in terms of dollars was 
17.5 per cent. less during the first four months of 
1921 than during the corresponding period of 
1920, and that their stocks of shoes (measured 
in terms of retail selling prices) were 25 per cent. 
less on May 1, 1921, than on the corresponding 
date in 1920. Although not all of these stores 
keep a record of their outstanding orders, six of 
the Boston stores report that they had 27 per 
cent. less orders outstanding on May 1, this year, 
than on May 1, last year. It is significant to note 
further that the outstanding orders for shoes of 
these seven Boston stores amounted to 27 per 
cent. of their stocks on hand May 1, 1921. Eight 
of the other New England stores had outstand- 
ing orders on May 1 to the extent of 19 per cent. 
of their stocks on hand on that date. 

The shoe manufacturers of New England who 
report production statistics to the Federal Re- 
serve Bank of Boston, show that approximately 
the same number of shoes were produced in 
April as in March, that is, the factories were 
running at approximately 50 per cent. of 
capacity. The United States Census Bureau 
has issued a report of a portion of the 1919 
Census of Manufactures, in which it is shown 
that out of the total 1441 boot and shoe estab- 
lishments in the United States, 590, or 41 
per cent., are situated in New England. These 
1441 establishments manufactured 329,500,000 
pairs of shoes in 1919. A notable fact of interest 
to New England manufacturers is that 3.5 per 
cent. less men’s shoes were made in the United 
States in 1919 than in 1914, whereas the pro- 
duction of women’s shoes increased 12.9 per 
cent. in that period. Furthermore, during 1919 
10.7 per cent. more women’s than men’s shoes 
were manufactured in the United States. 

Hide prices were strong during May, advances 
being the rule rather than the exception. Coin- 
cident with the rise, the number of hides and 
skins dealt in increased. The United States 
Census of Hides and Skins, taken on April 1, 


showed a general decrease in the amount of raw 
hides and skins compared with that of March r. 
It is reported that sales of leather came more 
frequently during May than had been the rule 
in the two or three months previous. 
The refusal of the Inter- 
national Brotherhood of Paper 
Workers to accept a reduction of 30 per cent. in 


Paper 


rates of pay, proposed by manufacturers as a 
condition precedent to the adoption of a new 
working agreement to become effective May 1, 
has resulted in a strike which concerns primarily 
the newsprint division of the paper industry. 
Not all newsprint mills are affected, however, 
and as stocks are large and European newsprint 
freely offered, no shortage of supplies is antici- 
pated unless the labor dispute should prove of 
long duration. News roll is quoted at 44c. a 
pound as contrasted with prices of 6c. Jan- 
uary 1, and ric. in May of 1920. 

The latest data available as to stocks on hand 
is for the month ended April 1. At that time 
stocks of paper held by the mills were in excess 
of 40 per cent. greater than corresponding aver- 
ages for the three preceding years, and over 60 
per cent. larger than the like figure for 1920. 
These figures were not peculiar to any one grade 
of paper, but extended throughout the list, as 
shown by the following comparisons: 


Per cent. Per cent. 

increase increase 

over 1920 over 1918-20 
Newsprint 51.6 45. 1 
Standard News. 41.5 50.9 
300k ey ie ee ee ee 50. 9 33. 1 
Paperboard ee ee 70.9 49.6 
BOSbO@ra «ea sc = & + $1.0 no data 
Wrappme <i 8. = %« & 89.8 26. 1 
Baie. oa ha Wee cee ae 34.0 3.2 
Fine Writing . . « « % 30.3 28. 9 
SBESSUGh ay sp ve Star ap ca 45. 4 41.4 
All other grades. . . . . 72.0 7.5 


Demand for all grades of paper is unusually 
quiet. This condition is intensified by the 
strike in the printing trade, but the more funda- 
mental cause lies in the slowing down of con- 
sumption by the industries and the lack of 
incentive for buying that usually exists in the 
case of a falling market. Newsprint consump- 
tion has decreased steadily, and the market for 
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cardboard is characterized as dull. All of the 
lower grades of coarse papers are unstable and 


lower in price, though there is some improvement 
in the demand for those used in the textile 
industry, usually a heavy consumer. Tissue 
paper, the production of which continued as late 
as the middle of April on a 70 to 80 per cent. 
basis, has weakened in price. Medium fine 
book paper is quoted at gc. a pound, half a cent 
lower than during April; at this figure, represent- 
ing a decline of 28 per cent. from January 1 
quotations, and 42 per cent. from the peak of last 
year, demand is light, with the contract market 
in relatively a stronger position than the spot 
market. Writing paper prices were reduced 2c. 
a pound the first of May, the second such reduc- 
tion since the first of the year and — 18 per 
cent. below the peak — stand for the first time 
at levels below those prevailing a year ago. 


Labor The labor situation in New 

England during the first part 
of May remained practically as it was during 
April. Textile operatives continued to be well 
employed and there was some further demand 
for them, particularly for weavers. Mechanics 
in the building trades also found an increased 
demand for their services in all parts of the dis- 
trict. The metal trades, however, were gener- 
ally dull. The Public Employment Offices of 
Massachusetts report that during the month 
ending May 16 there was not only an increased 
demand for help as compared with the previous 
month, but that the number of positions filled 
increased correspondingly. Yet notwithstand- 
ing the slightly increased demand for employees, 
the number of persons applying for work far sur- 
passed the demand. The decrease in number 
of workers required compared with May, 1920, 
however, is’ quite severe, amounting to over 40 
per cent. Of course that does not signify that 
40 per cent. of the workers are unemployed, 
because in periods of dull business most con- 
cerns are besieged with applicants for work and 
do not use the employment offices to as large a 
degree as when business is more active. The 
Boston Public Employment Office reports that 
there has been a fair demand for common labor 
at 5oc. per hour, which has been filled. That 
office makes an interesting comment on the situa- 
tion regarding work as in summer hotels, etc., 


when it states that more people are applying for 
these positions this year than in any of the past 
four years. The Public Employment Office at 
Springfield, Mass., states that the demand for 
farm hands this year is smaller than during the 
past few years, and that while the wages offered 
are from 20 to 25 per cent. below those of a year 
ago, no difficulty is experienced in getting men 
to fillfarm jobs. Textile manufacturers in New 
Bedford and Fall River have reached a tacit 
understanding that, barring unforeseen events, 
there will be no wage reductions in the immediate 
future in the mills in those two cities. Several 
large strikes have been in progress during May 
in New England, including the long drawn out 
garment makers’ struggle and the recent paper 
makers’ strike. Although the building trades 
strike had not been finally settled by May 26, 
several large-Boston jobs were in progress, prac- 
tically fully manned. The British labor situa- 
tion lost none of its seriousness during May. 
The main factors working for a settlement of the 
coal strike seem to be committees of Parliament 
and the London Times. Politics, both domestic 
and international, complicate the difficulties, and 
at times possible sympathetic strikes by unions 
in England and even in foreign countries threaten 
to cause a virtual coal blockade. Train service 
has been cut in half and trade has been much 
restricted. 


Beginning with the month of 
April building conditions in 
New England, as reflected by the volume of con- 
tracts for construction awarded, show a sub- 


Building 


stantial gain over the preceding months. They 
are still far below those of 1920; January figures 
aggregate only 45 per cent. of those of the corres- 
ponding month a year ago, and similar compari- 
sons for February, March and April reveal per- 
centages, respectively 33, 33 and 63, those of the 
previous year. Contracts awarded in New 
England for the week ending May 17 amounted 
to $3,796,500 as contrasted with $8,011,000 for 
the corresponding week in 1920 and an average 
of $4,538,200 for the past five years. 

Statistics compiled by the F. W. Dodge Com- 
pany for twenty-five States, (the South and the 
Far West excluded) indicate an increase of 5 per 
cent. in building activity for the first four months 
of 1921 compared with the average of the same 
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four months during the past five years. The 
comparison for New England on the contrary 
reflects a decrease of 25 per cent. 

Building material prices have continued to 
decline, the United States Bureau of Labor 
Statistics index number of building materials 
(in which the average of 1913 equals 100) reced- 
ing from 208 in March to 203 in April. This 
latter figure, while representing a decrease of 
40.5 per cent. from that of April, 1920, is still far 
out of line with the index for all commodities, 
which stood at 154 in April. In other words, 
while the wholesale prices of 326 commodities 
are now about one-half again as high as they 
were in 1913, building material prices are twice 
their pre-war level. The decrease in the cost of 
building materials from March to April amount- 
ed to 2.4 per cent., contrasted with a decline of 
5.0 per cent. in the general commodity price level. 
There are occasional periods of firmness in price 
quotations and a strengthening in the demand 
for some one building material or another, but 
on the whole the trend is still downward. 

Striking features revealed by a study of 
contracts awarded in the first four months of 
this year, are the pronounced decrease in the 
proportion which are for “industrial” buildings, 
and the steady gain in building for residential 
purposes. The following table presents the 
relation of the contracts for each group to the 
total contracts awarded: 


, Jan. Feb. Mar. Apr. 
Business . . . 28.4% 25.5% 17.7% 21.6% 
Industrial « <« . 19.7% 6.1% 7.9% 9.4% 
Residential wn 3 28.2% 37.1% 39.9% 39.0% 
Al@ther . <« « 23.7% 31.37, 39.1% 30.0% 
rotal . . . . 000% 10009 100.0% 100.057 


, The cost of living in Massa- 
Prices and 
Cost of 
Living ports of the Massachusetts 


chusetts, as shown by the re- 


Commission on the Necessaries 
of Life, is not decreasing as rapidly as are whole- 
sale prices. The decline in April as compared 
with March was only 1.2 per cent. and the total 
decline from the highest point, which was reached 
in July, 1920, had only amounted to 18.8 per 
cent. by April. The chart below presents the 
relative price levels of the various items in the 
family budget and shows that clothing is still 
107 per cent. above the pre-war level of 1913. 


The combined cost of living in April was 64.5 
per cent. above the 1913 average level. Food 
costs, which amount to approximately 45 per 
cent. of an average family’s expenditure, were 
42 per cent. above the 1913 level. 

R. G. Dun & Company’s price quotations of 
over 300 commodities at wholesale during the 
week ending May 21 showed that only 22 com- 
modities advanced and 48 declined in that week 
compared with the previous one. Bradstreet’s 
index of 96 commodities stood at a level on May 
1 which was only 17.5 per cent. above the 1913 
average. The United States Bureau of Labor 
Statistics index of 326 wholesale quotations 
declined 4.9 per cent. in April compared with 
March, and in April this index was but 54 per 
cent. higher than it averaged in 1913. The 
United States Bureau of Labor Statistics com- 
pilation of 43 retail food prices shows that there 
was a decline of 2.7 per cent.in the retail cost of 
food to the average family in April as compared 
with March and that each of the 51 important 
cities in the country in which the investigation 
was conducted participated in the decline. It 
should be remembered that India and Japan 
were among the very first countries of the world 
to experience a decline in prices, and careful note 
should be made that wholesale prices in Calcutta 
actually increased 5 per cent. in March com- 
pared with February, and that in Tokio the 
decline, although still continuing, was only one 
half of 1 per cent. in April as compared with 
March. 
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Condition of Selected Member Banks 


(In Thousands of Dollars) 


Banks in Portland, Fall River, New Bedford, 
Banks in Boston Springfield, Worcester, Providence, 
Hartford and New Haven 


Change since Change since 
ASSETS May 11,°21  April8,°21 Jan. 7, °21 Jan, 7, °21 May 11,’21 April 8,°21 Jan. 7, ’21 Jan. 2, °21 


Commercial Loans and Investments, $532,455 $555,465 $597,054 64,599 $301,519 $298,815 $306,684 5,165 
Loans Secured by U. S. obligations, 41,552 52.255 625991 - 21,439 17,278 17,695 17,455 177 
Loans Secured by Stocks and Bonds, 151,594 145,445 147,343 + 4,251 67,712 68,298 70,120 2,408 
U.S. Certificates Owned . . 1,465 3,289 6,898 — 5,433 8,224 9,420 12,251 4,027 
Other U. S. Obligations Owned . 10,641 ~—:10,264 +~—-10,154 487 38,615 38,636 39,443 828 

Total Loans and Investments, 737,707 766,718 824,440 — 86,733 433,318 432,864 445,953 12,605 
Cashin Vaults. . .  . 13,804 13,163 15,964 2,160 13,642 12,006 14,389 747 
Reserve at Federal Reserve Bank . 59,680 58,559 63,992 4,312 21,730 223253 24,904 3,174 


LIABILITIES 


Net Demand Deposits . . . 567,966 533,156 604,974 37,008 244,765 239,486 266,316 
Time Deposis . . .  . 69,789 63,567 68,753 1,036 141,504 138,894 135,243 
Government Deposits. : ; 10,748 18,904 6,526 4,222 3,036 6,222 3,783 

Total Deposits : ; . 648,503 (635,627 680,253 31,750 389,305 384,602 405,342 
Money Borrowed at Fed. Res. Bank, 69,535 96,974 115,324 45,789 10,168 8,831 8,670 
Capital ow eek $6,200 = $5,950 55,937 263 31,350 31,350 31,350 
Surplus ook eke 625136 = 61,886 = 61,899 + = 237 29,750 29,750 32,950 
Undivided Profits . og. 23,684 = «18,950 19,162 + 4,522 17,489 14,896 15,293 
Ratio of Borrowings to Total Loans, 9.42% 12.64% 13.98% 4.56% 2.34% 2.04% 1.94% 


Condition of Federal Reserve Bank of Boston 


(In Thousands of Dollars) 
RESOURCES LIABILITIES 
May 18,°21 Apr. 15,°21 May 2), *20 May 18, °21 Apr. 15, *21 May 21, °20 
Gold Reserve against F.R. Notes, $200,083 $184,044 $136,332 Capital . : ‘ ; . $7,894 $7,838 $7,532 
Gold Reserve against Deposits, 42,360 60,816 45,830 Surplus . P ; : ‘ 17,581 15,711 8,359 
Total Gold ‘ ; . 242,443 244,860 182,162 


Deposits: 
Legal Tender and Silver . - 16,898 15,328 9,652 


Government. : : 802 210 2,046 
Total Cash Reserves . 259,341 260,188 191,814 Member Bank Reserves . 109,423 107,289 119,992 


Discounts secured by U.S. Sec., 38,920 46,770 101,511 All other : ; : 868 1,203 5,666 
Discounts—Commercial Paper, 53,918 60,753 68,303 Total Deposits . 111,093 108,702 127,704 
Federal Reserve Notes . . 256,040 256,329 271,516 
Federal Reserve Bank Notes . 13,795 15,329 14,351 


Collection Items. < - 43,168 - 42,233. S05011 
Total Earning Assets . 136,345 136,227 227,103 All other liabilities ‘ : 1,584 3,041 4,623 


Uncollected items . : . 50,475 47,872 62,346 Total Liabilities. . 451,155 449,183 484,096 
Other resources : ‘ : 4,994 4,896 2,833 Desecvecatio ; ; . 70.6% 71.2%, 48.0%, 
Total Resources. . 451,155 449,183 484,096 Loans to other Fed. Res. Banks, 4,906 1,500 21,503 


Bankers’ Acceptances purchased 2,798 7,233 35,143 
} I ’ ’ ’ 


U. S. Sec. to secure circulation, 18,936 20,436 21,436 
Other U. S. Securities owned . 11,773 1,035 710 


OFFICERS 


CHARLES A. MORSS FREDERIC H. CURTISS 
Governor Chairman and Federal Reserve Agent 
CHESTER C. BULLEN WILLIAM W. PADDOCK WILLIAM WILLETT CHARLES F. GETTEMY 


Deputy Governor Deputy Governor Cashier Assistant Federal Reserve Agent 
Assistant Cashiers 
FRANK W. CHASE ELLIS G. HULT WILLIAM N. KENYON 


ERNEST M. LEAVITT HARRY A. SAUNDERS L. WALLACE SWEETSER 
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